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FY25 Budget Changes Overview

• For ALL local government budgets-new deadline of  April 30
• Max levy process removed for cities and counties -  a new 

publication and hearing will be required
– Cities, counties and schools-additional public hearing with additional 

notice and mailing
• For schools-elimination of  PERL for those not currently using it
– Current PERL users are allowed to continue using it

• For cities and counties ONLY-growth limitation on general levies 
FY25-FY28

 



Division II – City Rate Consolidation

• Sets the max rate for this combined levy at $8.10 in future years

• Consolidates several General Fund levies and the Emergency levy 
into a combined general fund levy

• Provides a mechanism for levy rate to be reduced if  non-TIF 
taxable growth triggers are met or exceeded

• Goal is to bring all levies back under or to the $8.10 max rate over 
time



Division II – City Rate Consolidation (cont.)

• Regular General
• Emergency
• Contract for Use of  Bridge
• Rent / Ins /Maint. Of  Non-owned 

Civic Center
• Operation & Maint. of  Owned Civic 

Center
• Planning of  San. Disposal Proj.
• Levy Improv. Fund in Special Charter 

City
• Inst. / Vocal Music Groups

• Memorial Building
• Symphony Orchestra
• Cultural / Scientific Facilities
• County Bridge
• Border River Bridges
• Aid to Non-Gov Transit Company
• Maintain Gift/Devise Institution
• City EMS
• Support Public Library



Division II – Rate Ratchet Down (cont.)

• Provides a mechanism for levy rate to be reduced if  non-TIF 
taxable growth triggers are met or exceeded

• Goal is to bring all levies back under or to the max rate over time
• Reduces levy by constraining growth by 2% or 3% each year, 

depending on the trigger hit
– Non-TIF taxable growth under 3%, no reduction
– Non-TIF taxable growth over 3% but less than 6%, 2% reduction factor 

applied
– Non-TIF taxable growth over 6%, 3% reduction factor is applied



Calculation of Ratcheting Mechanism

• (Current Year CGFL requested dollars/(Current Year non-TIF 
taxable * reduction percentage))*1000 = Budget Year CGFL Rate

• Budget Year CGFL * (Budget Year non-TIF taxable/1000) = 
Budget Year CGFL revenue

• Mechanism applies FY25-FY28



Example of Mechanism



City Forms



Division I – County

• Strikes 331.426, which allows counties to exceed the General 
Basic and Rural Basic rates by publishing an extra notice

• Retains 3.50 and 3.95 for FY24 and prior
• Allows any 331.325 amount included in FY24 budgets to be 

included in the base calculation of  the maximum basic rates
• Requires an election to exceed the basic levies and limits their 

length

 



Division I – County

• Provides a mechanism for levy rate to be reduced if  non-TIF 
taxable growth triggers are met or exceeded
– Reduces levy by constraining growth by 2% or 3% each year, depending 

on the trigger hit
• Non-TIF taxable growth under 3%, no reduction
• Non-TIF taxable growth over 3% but less than 6%, 2% reduction factor applied
• Non-TIF taxable growth over 6%, 3% reduction factor is applied

 



County Forms









QUESTIONS?

TED NELLESEN OR CARRIE JOHNSON
IOWA DEPARTMENT OF MANAGEMENT

(515) 281-3705 or (515) 281-5598
TED.NELLESEN@IOWA.GOV or
CARRIE.JOHNSON@IOWA.GOV
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