
   
 

AUDITOR SAND ISSUES ADVISORY ON THE USE OF STATE AND LOCAL FISCAL 
RECOVERY FUND DOLLARS 

May 14, 2021 

State Auditor Rob Sand today urged local leaders to review new federal guidance on the 
usage of federal pandemic relief funds. The US Department of Treasury has issued 
guidance concerning implementation of the State and Local Fiscal Recovery fund 
established by the American Rescue Plan of 2021.  The fund provides $350 billion for 
eligible state, local, territorial, and Tribal governments to respond to the COVID-19 
emergency. 

“Using these funds appropriately is crucial to ensuring a strong recovery from this 
pandemic while also protecting taxpayers,” said Sand. 

The following are appropriate uses of the fund: 

a) To respond to the public health emergency or its negative economic impacts, 
including assistance to households, small businesses, and nonprofits, or aid to 
impacted industries such as tourism, travel, and hospitality. 

b) To respond to workers performing essential work during the COVID-19 public health 
emergency by providing premium pay to eligible workers. 

c) For the provision of government services to the extent of the reduction in revenue due 
to the COVID–19 public health emergency relative to revenues collected in the most 
recent full fiscal year prior to the emergency. 

d) To make necessary investments in water, sewer, or broadband infrastructure.  

The funds may not be used for the following: 

• for depositing funds into any pension fund.  
• to “directly or indirectly offset[ting] a reduction in the net tax revenue of [the] 

State or territory resulting from a change in law, regulation, or administrative 
interpretation.” 

The Treasury guidance provides more detailed information in the interim final rule as 
well as the frequently asked questions document.  More information can also be found 
on the CSLFRF section of Treasury’s website. 
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fsystem%2Ffiles%2F136%2FFRF-Interim-Final-Rule.pdf&data=04%7C01%7CSonya.Heitshusen%40aos.iowa.gov%7Cda8e2f0d115b498fb71f08d916e73b9b%7Cc7bd7ada12f04ceb9643c9534f1b123a%7C0%7C0%7C637566004675225477%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=iS5byGMWCCBW%2Bj5l0CoqEjA5pywbliiCmiKw6EwmUCc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fsystem%2Ffiles%2F136%2FSLFRPFAQ.pdf&data=04%7C01%7CSonya.Heitshusen%40aos.iowa.gov%7Cda8e2f0d115b498fb71f08d916e73b9b%7Cc7bd7ada12f04ceb9643c9534f1b123a%7C0%7C0%7C637566004675235432%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=fCPoFwQ%2FuXa2M2eNx0Fyvpw4b7OzkrFsxrZYTPLwu%2Bg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fpolicy-issues%2Fcoronavirus%2Fassistance-for-state-local-and-tribal-governments%2Fstate-and-local-fiscal-recovery-funds&data=04%7C01%7CSonya.Heitshusen%40aos.iowa.gov%7Cda8e2f0d115b498fb71f08d916e73b9b%7Cc7bd7ada12f04ceb9643c9534f1b123a%7C0%7C0%7C637566004675235432%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=ObZ%2BcO9MTqhANE3uWo0Nq0iUedNYVnA7Y0anJvLemA4%3D&reserved=0

